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Scottish Budget for 2024-25 

The main figures to emerge from Shona Robison’s budget statement on 27 February were that Scottish 

Councils would share an additional £62m (that is 0.4 percent of the total local government allocation for 

24-25 of £14.5 billion).  This money arises from a payment from the Westminster government deriving 

from extra British spending (Barnett consequentials). The Scottish government will make it conditional on 

maintaining the freeze on Council Tax.   

 

The Institute of Fiscal Studies report published on 25 February estimates the overall budget for year 

starting in April as 0.6 percent lower than 2023-24.  This includes, according to the Joseph Rowntree 

Foundation, a £196 cut in the housing budget and £22m for social care.   Glasgow City Council has 

announced plans to reduce funding for teaching by £27m over three years and to cut 172 teaching posts; 

Edinburgh will make cuts of £8.2m to its teaching budget.  

 

Unemployment increases in Scotland: Labour Force Survey 
According to the UK government’s Labour Force Survey Scotland now has the highest unemployment 

after the East Midlands – up from 3.3 percent in the first quarter of 2023 to 4.5 percent in the last 

quarter.  The biggest falls have been in retail 44,000, admin18,000 and manufacturing 11,000. 

 

Resolution Foundation: poverty 
Figures published 17 February for Britain estimate an overall fall of 4.2 percent in living standards for 

2023 – with falls of between 7 and 20 for lower income families.   Scottish government figures for 

homelessness have risen by 10 percent over the past year and for rough sleeping by 20 percent. 

 

Grangemouth Refinery: consultation on closure and wider impact 
On 19 February Executives of INEOS claimed that they had provided the Scottish government details of 

closure plans in late 2022.   On 24 February Scottish Economy Minister Mairi McAllen said there was no 

chance of reversing closure.  Grangemouth contributes 4 percent of Scottish GDP and feedstock 

produced by the refinery for processing by chemical and plastics plants in central Scotland contributes 

another 4 percent. 

 

Rewiring Scotland: new report from Our Scottish Future 
Written by Scott Dickson and Eddie Barnes, and published in February 2024, the report calls for the 

creation of Scottish Combined Authorities which would take over powers for skills, transport, spatial 

planning and economic development from existing local authorities and also have powers, if they chose 

 



for directly elected mayors and, also if they chose, to create local Community Development Councils 

with responsibilities for refuse and parks 

 

European Defence Industrial Strategy 
The new strategy is due to be presented by the Commissioner responsible, Theirry Breton, on 5 March.  

It calls for €1.5 billion to establish new admin structures and €100 billion to develop integrated EU arms 

production modelled on the US Defence Procurement Act. The aim is to ensure the creation of an EU 

military industrial complex.  Ursula von der Lien is calling for an EU Defence Commissioner to head the 

project.  The report will highlight the EU’s failure of manufacture arms needed for its €144 billion fund 

for Ukraine.  Half had to be bought from the US. 

 

EUROSTAT STATISTICS ON EURO AREA ECONOMY 
 

Area 

 

Industrial production 

percent growth/decline 

12 months to Dec 23 

Unemployment in 

December 2023 

Increase/decrease in 

International trade 

exports for 2023 by 

value 

Euro area 2.6 6.6 -8.8 

Germany -2.3 3.2 -2.0 

France 1.1 7.3 2.0 

Spain -0.4 11.7 0.0 

Italy 1.1 7.2 -1.0 

Netherlands 6.6 3.6 -6.0 

 

 

Monopoly concentration: differential increase in share prices for 

European stocks 
Financial Times 24 February  

Shares in the top 10 companies quoted on European stock exchanges over past year have increased in 

value by 18 percent. This is more than double the average (7.5 percent) and demonstrates the increasing 

gearing of profits towards companies holding monopoly positions: the fastest valuation increases were in 

pharmaceuticals (5), in IT (2), luxury consumables (2) and one in foods.   Only one was British: 

AstraZenica. 

 

 

IMF: Fall in US Real Estate valuations: warning of deeper crisis in 

US financial sector 
This IMF report authored by Andrea Deghi and published on18 January highlights the severity of falls in 

US Commercial Real Estate valuations.  Biggest falls in previous crises were 1977  five percent, 1983-4 

five percent and in 1988-9 three percent.  The fall over 2022-23 has been 11 percent. The report 

suggests that much of the finance had come from shadow banking sector in private equity and that it 

may therefore pose a wider and serious risk – as referred to in the recent IMF Global Financial Stability 

report. 


