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THE UK INFRASTRUCTURE BANK: CENTRALISING CONTROL 
Further details are emerging of the UK Infrastructure Bank announced last year as a replacement for 

the EU Investment Bank.  This was given its first outline in the Treasury ‘Policy Design’ document of 

March 2021, and further defined by the June 2021 Framework Document.  Its Chief Executive was 

appointed in September: John Finch, previous chief executive of HSBC.  Its first investments have 

been announced over the past month. 

 

Sunak’s introduction to the March 2021 Policy Design document makes clear that its objective is to 
‘bind the regions and nations of the UK together’ by becoming the prime supplier of finance to local 
government and to do so in partnership with the private sector.  The Executive Summary stresses 
this:  
 

‘The UK Infrastructure Bank will provide leadership to the market in the development of 

new technologies, crowding-in private capital and managing risk through cornerstone 

investments and a range of financial tools. It can bolster the government’s lending to local 

government for large and complex projects and help to bring private and public sector 

stakeholders together to regenerate local areas and create new opportunities.’  

 

The Bank will, on these conditions and with much closer central oversight, provide loans to local 

government 2 percent cheaper than the Public Works Loan Board.  Its focus will be on technical 

infrastructures: communications, power supply, green technology.   

 

It has been given £12 billion to spend over the next five years plus another £10B of credit 

guarantees.  It will be the prime source of local government investment at a time when other 

sources of local government funding will be severely constrained. 

 

 

COSLA CAMPAIGNS FOR MORE LOCAL AUTHORITY FUNDING – BUT 
NOT MUCH 

Ahead of the Scottish Government budget to be issued on 9 December COSLA, as spokesperson 

for Scottish Local Authorities, has issued a series of press statements and videos calling for greater 

levels of local authority funding.  The current total spend is about £18 billion.  COSLA has asked an 

extra £1billion (5.5 percent) – at a time when RPI inflation is running at 5.1 percent and ONS figures 

issued on 24 November show factory input prices rising by 11 percent in October on September. 

 

The STUC is organising a rally on 8 December at the Scottish parliament 11.30 for 12 noon to 

demand full and adequate funding across the whole public sector ahead of budget day. 



 

 

 

 

THE NEW GERMAN GOVERNMENT COALITION AGREEMENT 
The document agreed on 23 November by the three Coalition partners, the Social Democrats, the 

Greens and the Free Democrats, stresses a) the need for a more coordinated and strategic EU 

Foreign Policy taking up Macron’s call for ‘strategic sovereignty’  and b) more measures to 

strengthen EU cohesion.  These include cross-EU transnational electoral lists for the European 

Parliament and some measures to strengthen economic cohesion. 

 

The document talks of the need for the EU to act as a ‘global power’.  The new head of foreign 

affairs Annalena Bauerbock has called for a tougher line on China and Russia.  The government will 

also back a stronger ‘European External Action Service’.   

 

There is also openness to a possible reform of EU fiscal rules and an enhancement of ‘fiscal 

solidarity’ to improve EU cohesion and seek to ‘ensure growth, maintain debt sustainability and 
provide for sustainable and climate-friendly investments’.  
 

 

 

 

 

 

 


